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Real Estate

PRECISE. PROVEN. PERFORMANCE.

Capital allowances check sheet

Selling a property

Have you claimed all
the capital allowances?

Buying a property

Is the vendor entitled
to claim capital
allowances?

m @B @ m

Did you purchase or

incur all the capital

expenditure on the
property before

April 2008?

Consider which
allowances should
be identified to
secure the tax relief
before selling.

Enter into a CAA2001
5.198 for the plant &
machinery allowances
and integral features.

Enter into a CAA2001
5.198 for plant &

Confirm in the CPSE
enquires or purchase
agreement that no
integral features have
been claimed given
expenditure being pre
April 2008.

machinery allowances.

Establish if a claim has
been made and agree
the CAA2001 5.198
value. Confirm if claim
made on both plant &
machinery allowances
and integral features.

Establish if any vendor
who has owned the
property since
April 2012 have
claimed and how they
treated capital
allowances upon sale
of the property.

If no previous vendor
since April 2012 has
been entitled to CAs
then purchaser can
claim based on an
apportionment of their
purchase price.

If vendors claim only
on plant & machinery
allowances; document

future claim for
integral features within
the purchase
agreement.

If vendor has not
made a claim, need
to document intentions
to pool allowances
and enter into a
CAA2001 5198
election.
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What are these worth?

Every claim will require a detailed review with due consideration required on previous
ownership, entitlement and qualification. Below are benchmarked results over a number of
previous projects.

% of purchase % of fit out costs % of new build

price likely to likely to qualify likely to qualify
Property Type qualify for CAs for CAs for CAs
Office - 20% - 28% 40% - 65% 25% - 35%
air conditioned
Office— 16% - 25% 35% - 65% 20% - 28%
non air conditioned
3* Budget Hotel 20% - 30% 45% - 65% 30% - 40%
4* / 5* Hotel 22% -32% 45% - 70% 45% - 55%
Care Home 18% - 28% 40% - 60% 40% - 50%
Retail 10% - 15% 45% - 70% 25% - 35%
Distribution 10% - 20% 40% - 60% 18% - 25%
Centres

Examples of ranges above are based on costs
incurred whether it's the purchase price paid
or construction costs incurred. The range is
for illustrative purposes and includes all the
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